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Precious Metal Market Report

Gold prices flat, reflecting a subdued week for the US Dollar index and 10-year Treasury bond yields

l Silver prices slightly lower on the week as US Bond yields manage a small rise to 1.48% after opening at 1.378%

Platinum manages its first weekly gain in four, although overall price action was flat over the week
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A week which saw little change for the precious metals as the US Dollar was flat over the week notwithstanding the release
of anticipated US consumer price inflation figures. US Consumer Price Index (CPI) gained 6.8% year-over-year as expected,
making US consumer prices rise at the fastest rate since 1982 after November’s CPI gains 0.8%. Annualising the first 11
months of 2021 would give an annual rate of consumer price inflation of 7.3%. Bullion should see increased volatility next
week as the Federal Reserve meetings on Tuesday and Wednesday will offer forward guidance on the asset purchase taper-
ing with evidence that the coronavirus strain being milder increasing bets the Federal Reserve with taper more aggressively

The above graphs represent current prices of precious metals contracts for prompt delivery, and are susceptible to change. It is important to note that the
above does not represent a forecast of where Auronum expects prices to be at that specific point in time.
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Oil & FTSE 100 Priced in Gold
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Gold Pair 10-Dec-21 06-Dec-21 A Week-on-Week Week-on-Week Year-on-Year
1 % Change 10-Dec-20 A % Change
£1,343 £1,340 v 2.43 -0.2% £1,381 -38.25 2.8%
$1,783 $1,778 v -4.40 -0.2% $1,835 -52.80 -3.0%
€1,575 €1,575 v -0.04 0.0% €1,513 62.84 4.0%
80.43 79.55 v 0.88 -1.1% 76.63 3.80 4.7%
23.72 24.33 A 0.61 2.5% 36.52 -12.80 -54.0%
4.09 4.07 v -0.02 -0.6% 3.60 0.49 12.1%

Overview

Bullion closed flat this week with Silver slightly lower on the week and Platinum registering a small gain. This week is likely to
see increased volatility with the Federal Reserve’s two day meeting starting Tuesday likely to lead to more forward guidance
on monetary policy which will be closely tracked by precious metal traders. The Bank of England is scheduled to announce
its latest guidance on interest rates on Thursday which may cause some volatility in Sterling. UK GDP grew 0.1% in October
which was weaker than the 0.4% growth that was forecast. Supply chain issues and staff shortages was cited as reasons for
lower than expected growth with industrial production and construction output contracting 0.6% and 1.8% respectively. De-
spite the GDP miss, Sterling only lost a small amount against Gold over the week. The Bank of England Deputy Governor
stated that inflation might "comfortably exceed" 5% in April. The Governor was one of seven that voted against raising rates
last month with markets now citing a 50% chance of rates increasing from 0.1% to 0.25% this week

The above graphs represent current prices of precious metals contracts for prompt delivery, and are susceptible to change. It is important to note that the
above does not represent a forecast of where Auronum expects prices to be at that specific point in time.
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As 2021 draws to a close, it looks certain that the precious metals will register a negative return over the calendar year. Cocoa and
Soyabeans have also underperformed with cocoa losing some demand from lockdowns and ‘chocolate on the go’ demand

Gold has been the strongest precious metal in 2021 as the precious metals with industrial demand links underperform. Gold has
managed to rally against Cocoa but all other commodities gained on Gold this year. Commodities have enjoyed strong performanc-
es in 2021 at a time when the US Dollar index has held ground well. What remains to be seen is how high commodity prices rally if
the US Dollar index comes under pressure in 2022
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