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Precious Metal Market Report

l Gold sees its worst week since late November on growing expectations for US interest rate hikes

l Silver slides —8% as the US Dollar manages its best weekly gain in seven months on tighter monetary policy expectations

Platinum prices consolidate. Russian supply risks keep prices supported as the West threatens sanctions on Russia

Oz of Silver required to buy 1oz Gold _

23
2.2

o]
u

Black line going up = Gold able to buy more
silver

0]
[s=]

Oz Silver to buy 1oz Gold
~J
%]
) -4:
T)
MM
N
Oz Platinumto buy 1oz Gold

19
1.8
1.7
16 .
15
14

Black line going down = Gold able to buy less
Silver

|
L]

=]
L
-

Gold Line going up = Gold able to buy more
Platinum

[=2]
(=)

&3

S

<o
2

o
2
g
<%
7
7

[e)
>

A
v Gold line going down = Gold able to buy less
— Gold/Silver Platinum/Gold Platinum

2 Year Gold/Silver Ratio Distribution
Current ratio =
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The bars show how many sessions the Gold/ ]
Silver ratio has spent in each of the ranges over
the past 550 session 200
We can see that most of the time the Gold Sil- N
ver ratio trades in a range of 61 to 90 ounces g 150
of Silver for each ounce of Gold % —
The market can reach valuations in which Gold £ 100

is worth 100+ ounces of Silver but as the graph
shows, the ratio does not stay at these valua-
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tions for long H H
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Bullion prices tumbled as the US Dollar was a beneficiary of the Federal Reserve’s stance on monetary policy. Wednesday
saw the Federal Reserve’s Chairman declare the Central Bank is likely to raise interest rates in March and reaffirmed plans
to end bond purchases as he pledged will be a sustained battle to curtail high consumer price inflation. The risk of a Russian
-Ukraine military conflict has done little to support Gold prices yet Palladium and Platinum have been well supported given
that Russia is a key producer of both commodities, any sanctions against Russia would severely disrupt global supply which
has led to traders placing a risk premium on both metals. US 10-year benchmark yields were little changed over the week

The above graphs represent current prices of precious metals contracts for prompt delivery, and are susceptible to change. It is important to note that the
above does not represent a forecast of where Auronum expects prices to be at that specific point in time.
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Qil & FTSE 100 Priced in Gold
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The silver bars show how many sessions the [
10z Gold to FTSE 100 ratio spent in each of
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A ratio of >4.5 has been an excellent oppor-
tunity to liquidate FTSE 100 stocks to pur- |_|
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Gold Pair 28-Jan-22 24-Jan-22 Week-on-Week Week-on-Week Year-on-Year
JAN % Change 28-Jan-21 JAN % Change

AN

4
£1,336 £1,366 A 30.19 2.2% £1,343 -6.67 -0.5%
$1,790 $1,843 A 53.45 2.9% $1,840 -50.75 -2.8%
€ 1,607 €1,627 A 20.09 1.2% € 1,520 87.24 5.4%
79.88 76.94 v -2.94 -3.8% 69.79 10.09 12.6%
19.72 21.36 A 1.64 7.7% 33.14 -13.42 -68.0%
4.17 3.96 v -0.21 -5.4% 3.55 0.63 15.0%

Overview

A week to forget for Bullion investors as tighter monetary policies from Central Banks sent bullion prices lower with both Gold
and Silver eroding all gains since the beginning of the year. Although Gold prices have risen during periods where central
banks were raising interest rates, the market is selling Gold and Silver whenever there is a hint of tightening monetary policy.
The Bank of England will announce their interest rate decision on Thursday which will be the first back-to-back interest rate
hike since 2004 with economists expecting the Bank of England’s base rate to reach 1% this Summer. The current base rate
is set at 0.25%. Should the bank resist raising rates, Sterling may come under pressure against Gold. The World Gold Coun-
cil confirmed that Gold demand rose 10% in 2021 but remained below its pre-pandemic levels on slack investor demand.
Total demand for gold in 2021 was 4,021 tonnes, up from 3,659 tonnes in 2020 but well below the average during the 2010s
of around 4,440 tonnes. They predict central banks "to continue buying gold but at a slower pace than in 2021”

The above graphs represent current prices of precious metals contracts for prompt delivery, and are susceptible to change. It is important to note that the
above does not represent a forecast of where Auronum expects prices to be at that specific point in time.
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1oz Bar Gold and Silver
AN Buy Back Rates
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Auronum Bullion by Post Chards Royal Mint Gold.co.uk
36Gold Silver

YEAR SPECIFIC PREMIUMS

Guidance For Investors Selling Bullion

is paying the highest rates for buying Gold bars
from UK investors, offering £1,343.31 per ounce

is paying the highest rates for buying Silver bars
from UK investors, offering £17.64 per ounce

Note: All prices correct at Friday'’s close

Commodity 28-Jan-22 24-Jan-22 A Week-on-Week [Commodity 28-Jan-22 24-Jan-22 A Week-on-Week
1 A i A
£1,790 £1,843 v -2.9% $1,696.00 $1,698.00 v -0.1%
$22.40 $23.95 v -6.5% $18.20 $18.81 v -3.2%
$1,008 $1,027 v -1.9% $123.76 $120.38 A 2.8%
$2,375 $2,148 A 10.5% $1,470.00 $1,403.00 A 4.8%
$90.73 $86.27 A 5.2% $636.00 $621.00 A 2.4%
$4.64 $4.03 A 15.2% $786.25 $800.50 v -1.8%
Calendar Year Performance Gold Vs Commodity Performance in 2022
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