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A week that is summarised by ‘push-pull’ for bullion prices as higher interest rates on UK 10-year benchmark yields was off-

set by further evidence that inflation will continue its current trajectory with higher oil prices and stronger US job numbers. 

The Bank of England increased interest rates to 0.5% in the first back-to-back rate hike since 2004. The Bank Governor 

raised UK inflation forecasts to 7% for the remainder of the year. In a surprise split decision, four of the nine Monetary Policy 

Committee members wanted interest rates to be increased by half a percentage point to 0.75% in what would have been the 

biggest increase in borrowing costs since the Bank of England became operationally independent 25 years ago  

 The above graphs represent current prices of precious metals contracts for prompt delivery, and are susceptible to change. It is important to note that the 
above does not represent a forecast of where Auronum expects prices to be at that specific point in time. 
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Gold 

Gold firms as inflation risks counter higher US yields, gains take back some lost ground from last week’s slide 

Silver 

Silver little changed as the Bank of England increased their base interest rate to 0.5%, US Treasury Bond yields rally  

Platinum 

Platinum prices remain in a tight trading range as the market looks for direction on the Russian/Ukraine situation 

Black line going up = Gold able to buy more 

silver  

 

Black line going down = Gold able to buy less 

Silver 

 

Gold Line going up = Gold able to buy more 

Platinum 

 

Gold line going down = Gold able to buy less 

Platinum 

Guidance 

Guidance 

Current ratio = 80.40 

The bars show how many sessions the Gold/

Silver ratio has spent in each of the ranges over 

the past 550 session  

We can see that most of the time the Gold Sil-

ver ratio trades in a range of 61 to 90 ounces 

of Silver for each ounce of Gold  

The market can reach valuations in which Gold 

is worth 100+ ounces of Silver but as the graph 

shows, the ratio does not stay at these valua-

tions for long  

A ratio of 100+ ounces of Silver for 1 Gold 

ounce is a good time to swap Gold for Silver 

Commentary 



Market Overview                       Monday 31st January  — Friday 4th February 

 

 

Published by the Auronum Trading Desk                                                                                                                          Auronum.co.uk   |   support@auronum.co.uk | 0800 975 1012  

Precious metal prices saw little change this week with opposing forces exerting pressure on bullion but no clear direction 

offered yet. Brent crude surged to finish the week above $93bbl which will keep inflationary pressures on consumer prices, 

moreover, US non-farm payroll data beat expectations which caused a jump in 10-year Treasury bond yields with a weekly 

close above 1.90%, making this the highest weekly close since December 2019. Importantly, Gold prices were unfazed by 

the jump in bond yields as Gold closed a volatile session in the blue on Friday. Average hourly rates in the US rose 5.7% 

year-on-year which will support current consumer price levels as conventional market wisdom predicts higher consumer pric-

es become ‘sticky’ when salary increases are seen across the board. Markets expect the Federal Reserve to raise the Fed 

funds rate in March by 25 basis points but with the continued inflationary pressures seen across the board, markets may 

start to price in a 50 basis point increase given the severity of sustained high consumer price increases 

 

The above graphs represent current prices of precious metals contracts for prompt delivery, and are susceptible to change. It is important to note that the 
above does not represent a forecast of where Auronum expects prices to be at that specific point in time. 

Black line going up = Gold becoming cheaper 

relative to the FTSE 100   

 

Black line going down = Gold becoming expen-

sive relative to the FTSE 100 

 

Gold Line going lower = Gold becoming cheap-

er relative the oil  

 

Gold line going higher  = Gold becoming expen-

sive relative to oil 

Guidance 

Guidance 

Current Ratio = 4.16 

The silver bars show how many sessions the 

1oz Gold to FTSE 100 ratio spent in each of 

the price ranges in the past 550 sessions 

 

The ratio has typically stayed within the 3 to 4 

range with sub-3.5 being an excellent time to 

sell Gold to buy FTSE 100 stocks  

 

A ratio of >4.5 has been an excellent oppor-

tunity to liquidate FTSE 100 stocks to pur-

chase Gold  

Overview 

Gold Pair 31-Jan-22 4-Feb-22  Week-on-Week Week-on-Week Year-on-Year 

        % Change 4-Feb-21  % Change 

GBP/Gold £1,336 £1,336  -0.03 0.0% £1,311 24.26 1.8% 

USD/Gold $1,807 $1,796  -11.03 -0.6% $1,792 15.23 0.8% 

EUR/Gold € 1,579 € 1,599  20.38 1.3% € 1,499 79.57 5.0% 

Silver/Gold Ratio 80.40 80.08  -0.33 -0.4% 68.17 12.24 15.2% 

Oil/Gold Ratio 19.38 19.70  0.32 1.6% 30.46 -11.08 -57.2% 

FTSE 100/Gold Ratio 4.16 4.16  0.00 -0.1% 3.63 0.53 12.7% 
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Commodity Analysis 

Guidance For Investors Selling Bullion 

 

Auronum is paying the highest rates for buying Gold bars 

from UK investors, offering £1,342.40 per ounce 

 

 

Auronum is paying the highest rates for buying Silver bars 

from UK investors, offering £17.55 per ounce 

 

 

 

 

 
Note: All prices correct at Friday’s close 

Commodity 31-Jan-22 4-Feb-22  Week-on-Week 

        

Gold £1,807.49 £1,796.47  0.6% 

Silver $22.48 $22.43  0.2% 

Platinum $1,024.06 $1,018.14  0.6% 

Palladium $2,284.87 $2,349.80  -2.8% 

Oil $93.27 $91.21  2.3% 

Nat Gas $4.57 $4.87  -6.2% 

Commodity 31-Jan-22 4-Feb-22  Week-on-Week 

        

Cocoa  $1,768.00 $1,703.00  3.8% 

Sugar $18.23 $18.22  0.1% 

Cotton $126.74 $127.57  -0.7% 

Soya beans $1,553.50 $1,490.50  4.2% 

Corn $620.50 $626.00  -0.9% 

Wheat $763.25 $761.25  0.3% 


